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An Act to Amend the 
lncome Tax Acl 

Her Majesty, by und with the advice and cons-~111 
nf the l.cg:isl:ui ve As•C.mhly <If New Tlrun~wici, , 
enact.s ItS l"nlJpws: 

1 The l11cume Tax Act, chapter 1-2 of lite Re
l•ised Statutes, 1973, Is amended by addhtg after 
Part 1 the j111luwing: 

PARTJ.l 

TAX ON LARGE CORPORATIONS 
27.1 The definition\ "financi31 in>titutiun", 
"long .. t.cnn tlcbl, pniJ ~·reserve!-.." huvc the .;umc 
meanings ns in subsection 18 1(1) of the Fed~rnl 
Acl 

27.2 Subsections 1~1!3) nnd (4) of the Federal 
Ac111pply for the purposes ol tlus Pan:. 

27 .3( I) Eve f) corporal ion thnl h:l.s & permanent 
establishment within New Brunswick in a taxation 
year ending after March 31, 1997, shall pay J uu 
under thh Pan fnr the Ulxation year equal 10 0.3"< 
of its uaable capital employed In New Bruns,..ick 
for t11e yc:~r as detennined under ~ubsection (2). 
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l. oi modiliunt la 
Loi de l'impot sur le revenu 

Su Mujc>t6. " '' l'nvi., Cl du cnn,cntcmcnt <le 
I' Asscmblo!e lcgi~lutivc du Nouvcnu·BrunswicL 
d~cr~tc: 

I La IA>i de 1'/mplil Sllr le re>•Cnll, cl•ot•ltrc 1-2 
des Lois rc•·islie,\ tie 1973, est motlijile par / 'ad· 
jon~tion opres In l'nrtic /tic cc qui suit: 

PARTIE 1.1 

l~tPOT O'ES GRANOF.S CORPORATIONS 
27. 1 Lcs d~finliiuns ~m~l ttuttun rin1111ci~r~». 
"~PU~!.j( r. lung lennc• l.!l «J\!.\C:fVC~,, Onl Je m€mc 
scns qu'au paragraphe I K 1 (I) de la lol f&Jcrale. 

21.2 Les paragraphcs IS ICJl et l4l de la I m fcde
rnlc ~·appliqucm nux fins de lu prcscntc Punic. 

27.3tl) Chaque corpunnlnn 'I'" J un ct:lh1b~
mcnt 'Uihl~ nu '<ou1 cau-Bruns" id. au cour.. d'une 
nonce <l'impusilaon se tcrmin:mtnpres le 31 mars 
1997, doit pa~cr un im)lilt en venu <le In pr6cntc 
Partic pour l'nnncc <l'impu~ition c!gal a 0,3'k de 
wn capilli! lmpu~able uuli\c! au Nouvcau-Druns
wic~ pour l'annc!c tcl que le dctennillC le paragrn· 
phc (21 
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27.312) 11.: taxable capital empiO}'Cd in New 
Brunswick by n corporation for a taxation year b 
ClJUlli tO 

(a) where the corpomtion has no pcm1ancn1 
estubli,hmcnt situated 11111<ide New Brunswick. 
the difforence between ill. taxnble capiUll cm
pluy~tlln Cnnuda fQr the year under subsection 
(4) and its c:tpilul deductictn for the yilar under 
section 27.4. or 

( b 1 where I he corporntinn has n pcrmaocnt es
~•bhshment s11untcd outside New Brunswick, 
thnt proponion dctcrnnncd under suhseclion (3) 
nt the differenc-e betWeen iL~ taxable capital em
ployed in Cunada for the ycurunder subsecuon 
(4) and its capital deduction for the yenr under 
section 27.4 

27.313) The rroponiun referred to 1n paragraph 
(2)(bJ ~hall be detennoncd in accordnncc with sec
uons -100 to 413 or the FedJ:ral Regulations. 

27.3(-ll Sections 181~ ami 181.4 of the Federal 
Act apfll> for the purpo~cs of this Pan. 

27.3(51 Where a tnxation year of a corpor"tion i> 
lco\ than i'ifty-one weeks. the amount detennincd 
under suh,ccticm (I) for the ye3r in res peel of the 
corpor.nion ~hall be reduced to that proportion of 
that amoum thnl the number of days in the year Js 
of365. 

27.4( I) The capital dctluct10n uf • corpor•tion 
for u ta~ntion year i& S5.000,()00 unless the corpo
nuinu wu~ rclntcl) In another corpor•tion in the 
ycnr. in which cnse, subject t!'l subsection (4), ill
capilnl (J((Juction for the year i~ nil. 

27 ..1(2) A corporulion that is related 10 any other 
cc11'Jlnratilln in u luxnliun yc11r of the corporation 
ending In o colcrtdar ycnc· may lile with the Minis· 
ter en prescnbcd form an ngreemem oo behalf of 
the n:lutcd gmup of which the corporation ts a 
rncmhcr under which un umuunl th~t does not ex-

2 

27.3(2) Le ~apitJJI impusablc utilise au Nou\'cau
BrunSYdC~ plll unc corporutiun pour une ann& 
d'lmpositiun c~tt ~gal 

a) :tu Clt' "u l:t corporauon n'n pns d' t!tabhssc
mcnt ~lnhlc si1uC U l'cxtCncur Uu Nouvcau-
13run•wick. ~la dil'f~rence entre son ca r ital im
po~uhlc utlli~c! nu ClltttuJu puur l':mncc on venu 
du p:tragrnphc (4) Cl Sc>n ubnncmenl tie capiwl 
rm~r l '11nncc en vcnu (le l'anicle 27.4, 1111 

b) ou CM oil in carpurn1ion nun <!tJLhlis,emcnl 
stable •itu~ h l'exl~rieur du NOU\'euu·Brun;;
wlck, ~In proportion dctcrmincc en vertu du p:i
ragraphc (3) mulupli~c pnr In difference entre 
bon capn.>l tmposnble utllis~ uu Cunuda pour 
l'anncc en vcrltl du paragraphc (4) c1 'on abat
lcmcnt uc Cllpillll J"<Hir l'nnn~c en ,·enu de I' ar
ticle 27.4 

27.3(3) LlJ propoltion vi~~ l'alim!a (2)bl est 
Mtcmtin~c ct1nfunncmcnt au~ anielcs -100 ~ 413 
de~ reglcrncn~ fc!d~rau~ 

27 .3(-1 1 l..c~ ~ntcle> 1111.2 et I!! I 4 de 13 loi fcJ.:. 
role s·~rphqucnt aux i'ins de lo pl\.<sentc Paruc. 

:n.3(5) Lor.;qu'une onn~ d'imposillon d'one 
corpor.tlion compte n1nin' tic cinquante cl uno se
mnincs. le monwnl tl~tcmun~ en \Crtu du par~gra
phc (I) llt'Ur l'nnnte ~ J'~gard tle In CClJ1>0r:nion est 
ttduil nu produit nbtcnu en muhirliunt cc moniJlnl 
par le rappon entre le nnmbrc de joul'!; de J'annee 
d'impostlion et 365 

27.4( I) L'abanement de capnal d'une corpora
tion pour unC ~mntc d'impC.lSltion est egaJ l\ 
5 000 OOtl $ ~nuf si la corpormion est liee il uoe 
uutr~: corporal inn it Ull mnmc:n1 de l'nnn~e. ,tuqud 
en;, sous r~scrvc du pMngrnphc (4). 'on uh:tllc
mcnt de capital pour l'nnn~c est nul. 

27.4(2) Unc corporation qui c~1 llee 11 tutc nuu~ 
corporation.\ un moment de son ann~e d'lmposi
tion se lcm>inunl nu cours d'unc annee ciYilc, pcu1 
presenter au Mtnistre, sur lomtulnirc prcscri1, nn 
accord nu nom du ~roupc lie doni elle est membre. 
qui prevocl la repanncon d'un monmnl qui ne d.!· 
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C~~U !.5.000.000 13 3ltiJ<:UICd JniOII£ all CU'Jk'l'3· 
11un~ !hat arc member:> ol lhc rclutcd ~roup lor 
e3ch 13X31lOn year ol ea.:h su•h corporatiOn ending 
in the alcnd•r year "nd al a "'"" "hen ol \\35 a 
member of the rei•~·.! 1roup. 

27.4(3) The ~1101,ttr Dlil) tc<jUC\1. CIIT(XIIlllit>n 
lhJIIS tl:lnted lOan} OlhCI I'UrJ'll111liOn allhc end of 
a mxnuon yeotr to li lc wilh lhe Moni~ler un agrcc
mont referred to 111 subscc1ion 121 and. if the corp<>· 
mtiun does not rile loltCh on agrecmonl wllhooo thtrty 
days sf= rcceovon!l the request.. the Minoster mny 
ullo.ocatc :m :omounl 0(11 exceeding ss.ooo.ono 
•mnng the membc" nl lhc n:lalcd group nl which 
the corpor.uion I> a rnemhrr fur the )·ur 

27.-U-1) Sub=uon< 11\I.S(J) 1n 171 of the N:d
cr•l Acl apply for lhc pulj>C>\C> of lhh P:1rt 

27.-115) In thts sec11on ~ corpora1ioo ls ··reldltd" 
h) 011lllhcr COrpur'.II IOil t)f i\ J member Of a .. rCiol(Cd 

t~roup" wi1hin 1he mc•non!! assigned 10 those c<· 
pressions by sechon 251 Of lhe l"lcderal ACL 

27.~6) ln 1h1> secuon. one corporaLoon ~"os,~ 
.:tJ!ed" with ano>lhcr on a 111\:lliun )ear wolhin tl~<: 

mcanong assignal 10 1ha1 word b) section 256 ,,r 
the Fcolerdl Act 

27.5 Nota.\'' p~ynble under lhts l'an for auua· 
tton year by a CtH')1UI'oliun mclmlcd in \Uh\.Cclion 
I R 1. 1 ())of 1hc l·cdcral Acl or by a corporauon 1ha1 
ts a fin:mctal mslituuon 

1.7.6 Every c(lrp<lrJiiun 1ha1 ;, li•blc 10 p;t) 1a~ 
under thi~ I>Jn lur ;a 1.1\•lion year sh•ll file with the 
\linis1er. no1 Lstcr thJn I he dov on '""he fun: "htth 
the corporation;, n:<lllotcd ~~~--eclion 8 of lho< Acl 
IO file i1S n:turn or inwmc • • rc1Um of capital f<>r 
I he year in prescnbcd lorm cuntaming un e~tim>l~ 
ollhc Ill\ payable under lht> PJrl by it for the ~ear. 

pn~-.c pas j 000 000 :r. cnlr. k> corporonons mcm· 
hrc' olu groupe lie pour d""l"'' anncc d"imposilion 
d.. chacun.: de cclle<-ct se 1crmonun1 .w coors de 
l"onnee co>ilc cl ~ un momcnl uiJ J. cr><por:uicon 
.lo>nn~-.: c\1 mcmllfc du 1mupe he 

!7.-1(3) le ~tini>lrt pcul lkmandtr A la Wrpolra 
1iun 4ui est liec ~ unc nulrc norp<>ration il la fin 
ll"tutc unn~c d'imposillon de lot prl!\cnter rnccurd 
vl\6 nu parogruphc (~)et.~· In cutpllrlllion ne pre
sonlc I'M eel accor<l dans lcs 1n:n~e 1011rs sul\anlla 
reccpuon de la d~mundc. k Mono\l.re pcu1 rcpartor 
un monll1nt quo ne dcp.h<C flU' 5 ()()(I tKIO S cn1rc 
Jc, membre.' du groupe ht d11n1 l;o roq>Ootinn c\1 
meml>re pour r ann..\! 

27.-lt-11 l.e>p.;lrogr.~ph~~ IRI ~C.It ~ t7 ) de la loi 
f~d.!rnlc ,·arpl;qu~nlnux lin'<k la pr6cn1c Parto~ . 

27 • .:1(5) Au pr~>ent nrttdr unc coorpumtooon e'l 
~lh'c• ~ une autre coqxlrnlonn <ou C>l mcmbrc d'un 
·~fOUilC lie" nu scns doonn~ h ccs c:tpr~ss10ns n 
l'antclt l51 de la lot fedcr:olc 

27.4{6) Au pn!senl antcle. une .:urp<•r.~hun e'l 
.. ,,uctC:l!~ o\ct: Lmc aau'~ :.u cours ll' une .mn~e 

<l"tmposilion ~~~<.en' dllnn~ l ce mol par l'arurk 
:!.'\6 de la loi fed.:r.~k 

27.5 Nul tmpOin'est J>ll)~l>lc en •cnu de la pn:
\Cnl~ Pantc roour uo1e anno!c .J'omrostllon par une 
corporauon coonpfiSe au parn~rnphc liS I l())dc la 
loi fCdo!ralc ou par unc corpnnuion qui cs1 unc 111)· 

IIIUliClO financii:n.: 

27.6 Ctoaque corpur:uiun 11ui c•l 1~nuc <le p:t)cr 
r oonpOI en >eMu de la pr~5Cn1C Pante pour une llll
rk.~ d'impo-.uiun don pre'<!nlrr •u Mtnt\ln: . .ou 
plus tard le Jour oil la corporauon e<ltenue par l"•r
udc 8 <!<! ll ~,cntc lm de dCpo~er sa dedar.uouo 
tlc rr\·enu. uoe d&:lnrnuun w cupolal pour l'an!IO!c 
sur forTnulaire prcscrtl con1cnnn1unc cslimauon lie 
l' ompc)l qu'cllc 1!51 1cnuc de p:I)'Cr en vcnu de l:t 
ptl!scntc Pnr11e pour rannec. 
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11.1 )ccuuns 151. I SI! un.J I S'l, >Ubsc.:ut>n 
l61(lii. $CC!inJ1\ 16~ 10 167 ~nd D>vlslon J of Pun 
I of the Fedeml Act appl)' 1o thl• Pun. 

l Subr•tlillll 56(7) of tlu Act is am~lldi!JI 

(aJ /11 pnraJ:raplz (b) b1 addint "~Jtcepl ror 
ll1C pu~ of l'nn L I u( !Ius Ao:L" btfor~ 
"wh~rrc that Ii~Clion": 

(b) In ptmrgraph (r) b) addln~ "e.r.ceJll for the 
pt11p1»0 nl l';,n L I of lh.- A,t, " l;ffon ..,..,"'" 
tlun teal an". 

3 Part 1.1 oflhr ln~nrc Taz .ttt, tu ~ntultd IIJ 
.w:tian I of this .-kt, npp/lu to /4XIJ1tolf pan 
ending u,[tfr Mnrc!J 31, 1 9'17, exctpt t/raJ in iJS 
npplkntinra to tit~ raxntiora .~rur of n corporutiull 
commenc/11g llefore r\pril/, /997, tltcre may be 
deducted !rc1m lite rax otlrerwi~·r payable under 
l'llrf I./ by tire rorporntiQn for tire yeo·r u11 
amount ~qun/tq t/rttl prop11rfio11 o/ snclr tax that 
fit~ number of dap in the ytar that art beforrc 
April I, /997, is o/tlte numbn-of da1:r in the )ear. 

Z7.7 Les of1tt~ 1.5~. I~~~ cl 159, k J):lr.l~ruphe 
ltil(ll), lc1- anide> 1 6~ n 161 ctln Sccllnn J d~ In 
l'artit I Lie la I or rtMmlt • '!rppliqucnl ~ lu 1•r6ente 
Plu•llc. 

2 /.1! paragrapltt .'i6(7) de iJJ l.oi est l!wdijic 

nJ d l 'ttlinin b), par l'ndjonttion drJ rnots 
-.saufatu nns d.' 111'llru~ u Cc l.:a pt6clll£ loi,• 
om111 les ml11S •lonqu" ra a:riid~: 

b) d l'afinill •J. par l 'adjonalon dn moa 
•>illll ~tu 1im de: •~ P:lniel.l tk b fl'l"Cttk l111, 
iJrtlll/ /t:t rllt)U ~lnrrquc UJ artir:Jo, 

3 U. Partir 1. 1 de In U.l de l'bnJ'Ot IUr lt re
l'l'IIU, ul gur l'arflclt J dr 14 prhitnl~ lul ID di
<r~rc, s 'applique ow- annie& d"impositiD11 Je fer· 
mina/If apr~s it• Jl morr 1997, sauj que fors de 
son application rll'amt~c d'lmposirfou d'twe ~Or· 
porntion commetrfllllf amnt le: J'r ar•ril 1997, il 
pcur y a"oir un(! diductilllr d~ 1'/mprlt rmtrtmreul 
paynlll" en vertu d~ In Pnrrle I. / par la liorporn
tlon pour l'amrle d'u11 nuwtant ~gal nil prtlduit 
dr cet imp8t par le ropparl tmtn le Mmbn d~ 
joun de l'onnir nntlrlrurr nu J1

' arriiJ997 ~tit 
11ombn t01nl de jm;n dtt l'anttiL 
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F.XPI.A''"T(JRV NOTES 

~t·ction I 

'Pro\'U.IIln\ 1mpoMng rt t:.x on b.Jle ~l"f)Onttcl)ns. -are ~-...1 

1.0 the /m am.- r.n "'''· 
:itctiun .!. 

lt'J and tb) The o1mcndmc·nn art oon~utnHJI on tJ~e 
Jml!!ldtn!nt~ made to ,ecUo!1 I of d1tt IJU(ndlnr A<:l The 
.:J.ISUDE; pro\'hiOn~ J.~ M folluw; 

5()f7) \\hen: 11 Jlf(WI>IOR ltn du~ 'iUh)CCtiOO reff!TfCO 10 IU 

''lhal secltnn••• of lhf FcJc.r~1 "" ur lht: F'e!.lc.'r.il Rq;.uJaticJn, K 
mode nrp11Cible (or lbo ))OI'J>CH~~ of lhl$ ACt. thal ~ctucm. &J 

tlm~udcll lrum l1nlC U-1 I mu: hc-rcrn(~ or bel'tsfaer, !kf'J'he"S 
with wch modilicahons n~ tht cirt:ummtw:c- rtqUlrc f~>c tht 
purpO'I(S of this Aa ,a .. lh(lugh i1 h:td been el'l.,k;rctlus 1.1 1nl)vi4 

,kJnorth's 1\cl :~nJ u••rrl:.•ng thtU senlt.~nforlht purpOse"•" 
th1s Act. in 11lidi110n to ltl)- ,lthrr modHicamons rtqUtrt.d by tht' 
ClftUIDSWli~O •.... 

thj ~here 1h.at sectlpn CQIU.tln:t 1 1l.'ferCncr- Id taa under 
nn)' nf P'2nl I l toXJV o( lht klb::r.at Acl. lh3t secltM1h.JII 
lw !'t't1d "-Jlhout rcfercn~:t 1hrn::1n to tu unllc:r M)' .,(lhow 
Pans :..m! '-'"'lhoul rc:l<:rence 10 .iU'It)' portion or thtlt ) l'tlioo 
~hich ~rpplies.anl~ tn nr 111 ~spcct of tu um.lc:1 :u1y Pf lhu!tt 
Pans: .. _ 

(~J whe~ th3['!eCiiOn CMI;~Ia1 n ~ft"R!It.:r tu an) vt' I'Jrlll 
11 11) '(t\

4 

of tht r-edcra1t\Ct Qr U.l o pr.uvl,h.>n ID any of 
th<'Kr Puu.. lhat st-ctluu ~h11ll be re3.d wi1hruu reftrtn« 
lherein 10 that Part ur wlahout reft'nnc::t: ro 1h111 rro\ ~ion. as 
'het~(: ·ma) bt. ~nd whhhm Tcfeanc~ 10 nny pOrtaon of 
lluu section thn •rrli~ on I~ btL'uu'c of lhc upplicntlnn of 
an) M ahQse PJru or the ~pplacnuon M• pM\'hion in nny or 
those Po ru. 

~cctlon .l 

TrnnSitiUnal Pltl\'i'Jion 

5 

~OTbS E:\Jll.lC"'II\'b 

Anicle I 

l>c~ d1sposluoos d~~.:r~ a:ln1 un imp61 de) i,tt~ndt' o:-orporn· 
liOn\ sonii)Mittt, 0 lu Lm 1/~ l'•mpdt .rrr lr n-1vru' 

Article 2 

u) t:LitJ Lc1 nwdtrJCllh('IR> lt'IOI ccrnJam"e:s au,. modiOt~· 
tiont (Jue.s ~ l':mirlt' I d( 1.1 pr~$ente Sot modific;uh·~ Le" 
d•,roshions !IC1ocltc~o ~ lhcnl conm1c suit 

56(7) l.or"l"·"nc ~1\f'O>IIIon tou pO:sont po~;~rrJph< appelf 
.-cei ankle•) ck: l;a lol f.!t.le1'3lt ou dt~o ~~~lement~ f~dt'r.la:t c.,l 
retldUt" 01pplico1bk IUJ\ Onli d~ !:a prt'-3.t'ni.C ful. CC! I Unlclt. tel QUC 
mndlnO ~ I'OI. .. "biOn. Ju:.que I~ nu p.lf 11 11Uti.C.:, •l'l'l'bl(u.e •'c' 
Its rnotUiic;.J;Hl~,n· que 1e~ t in:nnu:ance~ t\letnt rour le~ nm dt 
ta prC.,enle ktl com.me s'll I'IV3h ~~~ td1t1~ ~ !il:re dt dhptt~h.nn 
de L1 prt'icrtte lui. cl en app1h:.tnl t.'tt "rhck .. nu nru IJC lu pr~ 
~"'' loi en plus de'; :tU lit» ntvdific:lllon~ ~qu.t'n JJ.tr les c1r· 
.;OCbW-t:S~ ... 

b, kw'sque c-tt .nrllde conucnt un ren\('li u l'1mp6l~u ,·cn.u 
de l'unoquckonquo <lb Plllto:> ll ~XIV !le l•lol fe.lfr.ll<. 
rct u.mdc duct ~(rt. lu s~:~n~ la~n: k rtnvcu a I' impln tn \'tnu 
11.: J• unc qu-eloonquc de c:es. ~nttt. qui <f y lmu,·r t'l 'am 
f'l '~ le ren~oi ~ I' unc cJu~1conque panie de col uwcle qui 
,.•nppllllu~ s.eul.tn.rntli l'itnvCit en ''tnv t1c l'11nc •tuci..;M· 
qu.: de t:cs PaniC') ou reltul\'emem 1 l'unt qucl~onque de 
.. "Ciks·ct ..... 

~J ln"')UC t«'r nn•cle coo•Ptm '"' tell\i.l l A t'u:nr qw:.kun~ 
quoO.•!'Dnie;I.J a XIV J, 1.> lul fld~ml< uu ~ unc dl>Jl"· 
l iUC)(I de l'unC: qUdC:OOQU~ de tt\ Panles. Ct.t 2rtitk. c.k\U 
e1n: lu SJM fairt lt ~0\'l''li Jl cette JUITie qui \ 'y lrtlU\t 1'1oU 
sunt: tAire foe renv(!i i'l ecuc disposition. selon le Cll'i>, et )Jins 
hire le ren\ot • uat pun le l.fu c:ct ~ntck qui ~·app11tJUr: loCU· 

le men' b CliUIIt de 1' lppllc:uion de l'un" dt tts P3fties ou. 
de l':al"f'11CIIIinnd'unt d15po~i1ion d'aJne quc:k'mu1uc do ces 
P3rrie.s; 

Attidt: J 




